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CHILE ATTRACTIVE ELECTRICITY SECTOR

. 3 SUBSECTORS

4 SEPARATED GRIDS
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Graphs Sources: 1) / 2) ©¥Eember 2013)Energy MinisBgcember 2011
(*) Central Interconnected System



STRONG AND STABLE REGULATIENMANRATING COUNTRY

. SHORT TERM PRICE ENERGY AP/ |
Monomidrice Price Signal = & ( WPaoeSigad A EAnmity tpiat e d
Cost) return onCapitalnvestment)
MonomidPrice Breakdown é’\ Deman Supply
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1 & GDiesel Curve SECURITY
1 3
Independent of technology
: i) > US$/Kw-Month
WEnergy * Capacity Output from available plamvgry
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® Regulated = Unregulated

Nuclear BiomassNatural Gassolar PV
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Natural Gas Wind Geothermal Hydro Coal

Graphs SourceB Last 5 years average of regulateteshonode price in Aibuel/ 2) CNEDecember 2012 / 3) AnBnalgy Outlook 201BIA, does not consider taxes.

(*) Natural gasnsidergariableostof US$100Wh
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LACK OF EFFICIENT SUPPLY HAS LEAD TO VOLATILE PRICES

. ElectricityPricesd SIC (US$IWND
350 -
==1) Energy Node Price Alto Jahuel
300 -
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250 -
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200 -
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Graph Sourcd&ostosealesnarginalesiensualed\ltoJahugl , C D E CHistoGamrdcibstados , fi thidnpMerisualeSystep .
(*): The market Price is calculated by the Regulator upon information provided by all generation compaeiesed Inistavelwdgsite capacity charge



GROWING ENERGY DEMAND IN THE SIC
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COLBUNDVERVIEW

ALeadingdiversifieoChiIeargeneration company of reliable, competitive and sustainable energy.

ADeveIop projects and manage power infrastrutdugenerate long term value.

ACommit our powdhrough loAgrm powgrurchase agreements.

. LEADING PLAYER IN . COMMITED . INVESTMENT
THE SIC SHAREHOLDERS GRADE COMPANY

>15
players

20% 21%

17%
Others
2% 1%

Endes&olbinGenerArauco CGE Others

39% Market Share 3
m Fitch m Humphreysm S&P

AA
At BBB

BBB N eq

@ Hydro @ Thermal Local International
Ainstalle€apacit?,962 MW Aviarkecap.USH 4.5hillion ALTm EBITDAJS$362 million
ALTMGeneratiod1,43TGWh Aev US$6.0billion ANetDebtoEBITDAL. 1times

Graphs Sources: 1) CalblrSeptember 2018arket Share according to instafladity



BALANCED GROWTH

Installed Capacity (MW)

3.500 -
2,962 MW
3.000 A
2.500 A
2.000 A
190097 658
1.000 4 MW
500 - CAGR: 7%
2004 2005 2006 2007 2008 2009 2010 2011 2012 Sepl3

14
12
10

Contracted Energy & Competitive

GenerationT(Wh)
11.4
Wy

8.3TWh

7.8TWh
CAGR3%

' CAGR4%

Contracted Energy

o N b O
L

—o—Competitive Generation*

2004 2005 2006 2007 2008 2009 2010 2011 2012 LTM
Sepl3

Graphs Sources: 1)// 3) /4) Colbin Annual Report.
(*)Competitive Generation means: hydro, coal, natural gas and LNG
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MarketCapitalization (US$ million)

US$ 4,533
million

S$1,296
million

(CAGR: 150}10

2004 2005 2006 2007 2008 2009 2010 2011 2012 Sepl3

500 A
400 ~
300 H
200 H

100 -

EBITDA (USillion)

US$ 362
millio

US$ 231
million

2004 2005 2006 2007 2008 2009 2010 2011 2012 LTM
Sepl3
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INVESTMENT THESIS

1. Diversified assdsase for flexibility,
lower generatiask

3. Strongfinancial disciplineill
OE L OE E

lead to improved crewdtrics

STANDARD Q)
FitchRatings &Poowrs Humphieys
2. Advanced commercial strategy 4. Leadingorporate citizgn
focused on high quality customers, risk committed ®Ustainability
sharing contracts :
B¢ L. B st

sl

=
ACCION)RSE Q THE MAY DAY
P

Lk

J

Corvims o vm Devite bewerms

5. Strongipeline afew projects
withimprovingfficiency and
diversificatiarigeneratiosources

)
——
n u

11



HIGH QUALITY GENERATION ASSETS

. Capacity (MW) & *Estimated Generatig
MW (TWhyear) Breakdown TWh
3.5001 \:3,278 MW 195TWh | o0

3.000-
2.500- - 19

2.000-
- 10

1.5004

1.0004
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[l Hydro CCGT Diesel/Gas
B Hydrandeconstructi@ll Peakin@iesel/Gas

B Coal

nta Mafiéd; Apowerplént
*For hydro considers medauiny hydrological conditions, for CC@&eakmashey are estimated yearly productions (85% plant factor). Gas generation will ohazmmﬂ)ilip;ﬁ?ga



GENERATION MIX: HYDRO VARIABILITY AND FUEL SUPPLY

S| GénreratiorfTWhH
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Col b¥n Annual Reports
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HIGH QUALITY CLIENTS

. Salesby Type of Costumer (%) . SaleVolumeby Custome(%)

Chilectra
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® Regulated BBOB CGED
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Codelce' 20%
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ADVANCED COMMERCIAL STRATEGY

1.
DEVELOPMEN
COST

INDEXATION
FORMULAS

3. DEFINE
OPTIMAPPAS

Maximize returrnsm our current and future assets
Manage volatilityiven relevant hydro component
Predictabl€CashFlows

4,000GWhd
oC

2,500GWho
Coal

8,000GWhd
Hydro(*)

4 . . N
-ActiveRiskManagement

-Financidledges
\-Natural ga‘srcertairperiods/

(*)Under medivtordry hydrologicanditions. Thieludes output of the Angdsyairaelectric power project
ForCCGT and peaking, they are estimated yearly productions (85% plant factor). Gas generation will depend upon gas availability



Investment Consideratiddgance@ommerci&rategy

COMMERCIAL STRATEGY: A PROGRESSING BALANCE

o ..

12.000

10.000

8.000

6.000

4.000
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- 30%

- 25%

- 20%
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- 0%
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. Capacity (MW) & *Estimated Generatio
(TWHyear) Breakdown
1000,
' - 6
ool  842MW 5.18TW
800 -5
Il Santa Mari
700 342 . .,
600
S | & Mina 34 - 3
4001 San Pedro
150 L
300
2001 Angostura 1
100 - 316 '
0 - -0
Capacity (MW)  Generation (TWh/year)
Il Hydro
M Coal
/&Planti)ptimizatiolllNG Accesd/ateRights

Y San Pedro Projee2009 4

0, A

*For hydro théstimation considers medlixdry hydrological conditions, for CCGT and peaking, they are estimated yearly produfdizios) (&6 gkneration will dep
upon gaavailability. 1



RENEWABLE HYDRO PROJECTS

"‘-ii%*..\a 4 -
5% - iG]

~ I =

B S 1\, oy A TR < P Angostura Project

| &

. Spent
. L Capacity GWHliyear CAPEX .
Projects Description Phase Sepl3 Completior
(MW)  expected (MMUS) (MMUS$)
O Angostura HydreReservoi 316 1,500 Constructio 760* 668 98%

San Pedro HydreReservoi 150 1,000 EIA Approve Underevisior 114 -
B | aMina Mini Hydro 34 180  EIA Approve Underevisior - -
+ Waterightsforover500MW ohydrgootential

juﬁ-fr-il‘r E'* ;’h '

i

T,

(*)Includethepoweplantndthetransmissidime 18



EFFICIENT BASOAD THERMAL PROJECTS

Santa Maria Il Project
NehuencaComplex

Projects Description Capacity (MW)GWityearexpecte Phase

% M Sta Maria Il Coal 350 2,500 EIA Approved

B ExistentPlantsOptimizatioiNehuenc(r66 MW)Candelaria (270 Mgu}jectoflexible ancbompetitivgassupply
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